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1. The interest on a certain deposit at 4.5% p.a. is Rs. 202.50 in one year. How 

much will the additional interest in one year be on the same deposit at 5% p.a.? 

a.  Rs. 20.25 

b. Rs. 22.50 

c. Rs. 25 

d. Rs. 42.75  

Ans: B 

 

2.  A man buys a TV priced at Rs. 16000. He pays Rs. 4000 at once and the rest 

after 15 months on which he is charged a simple interest at the rate of 12% per 

year. The total amount he pays for the TV is 

a.  Rs. 18200 

b.  Rs. 17800 

c. Rs. 17200 

d.  Rs. 16800 

Ans: B 



 

 

 

3. An automobile financier claims to be lending money at simple interest, but he 

includes the interest every six months for calculating the principal. If he is 

charging an interest of 10%, the effective rate of interest becomes 

a. 10% 

b. 10.25% 

c. 10.5% 

d. None of these 

Ans: B 

 
 

4. Rs. 6200 amount to Rs. 9176 in 4 years at simple interest. If the interest rate is 

increased by 3% it would amount to how much? 

a.  Rs. 8432 



 

 

b.  Rs. 9820 

c. Rs. 9920 

d. Rs. 10920 -C 

Ans: C 

 

5. The price of a T.V. set worth Rs. 20,000 is to be paid in 20 instalments of Rs. 

1000 each. If the rate of interest be 6% per annum, and the first instalment be 

paid at the time of purchase, then the value of the last instalment covering the 

interest as well will be 

a.  Rs. 1050 

b.  Rs. 2050 

c. Rs. 3000 

d.  Rs. 19000 

Ans: D 

Money paid in cash = Rs. 1000. 

Balance payment = (20000 – 1000) = 19000. 

 

 


